Financial Resultsfor the Year Ended March 2015 [Based on the Japanese Accounting Sandar ds]
(Consolidated)
May 8, 2015
Stock Market: Tokyo Stock Exchangest8ection
URL: http://www.takachiho-kk.co.jp

Name of the company:
Code No.:

Takachiho Koheki Co., Ltd.
2676
Hideo Toda (Presidemd CEO)

Masazumi Uematsu (Etivg Executive Officer,

Representative (job title):

Contact person (job title):
General Manager of the Corporate Management Dv)si

TEL: 03-3355-1111

Date of the shareholder’s meeting: June 26, 2015

Date of dividends payment: June 29, 2015

Registration date of annual securities report: 22015

(Amounts less than one million yen are rounded dpwn
1. Consolidated Financial Results for the FY20tdnf April 1, 2014 to March 31, 2015)

(1) Consolidated Operating Results (Percent figures represent year-on-yeanges.)

Net sales Operating income Ordinary income Netrime
million yen % million yen % million yen % million yen %
FY 2014 18,809 (3.9) 688 (33.2) 865 (23.6) 589 4.3
FY 2013 19,581 7.9 1,030 24.6 1,133 12.4 565 15

Note: Comprehensive income: 748 million yen 13fo¥Y 2014

662 million yen (10.9%) for FY 2013

Fully diluted net Ratio of ordinary Ratio of operating

Net income per share Return on equity

income per share income to total assets income to net sales

yen yen % % %
FY 2014 60.13 59.96 4.0 44 3.7
FY 2013 57.76 57.71 4.0 6.0 5.3
Reference: Equity in earnings (losses) of affika@ million yen for FY 2014
- million yen for FY 2013
(2) Consolidated Financial Position
Total assets Net assets Equity ratio Net assetshare
million yen million yen % yen
FY 2014 19,839 14,947 75.0 1,515.65
FY 2013 19,297 14,343 73.9 1,455.71

Reference: Owner’s equity: 14,879 million yen ff 2014
14,263 million yen for FY 2013

(3) Consolidated Cash Flow

Cash flow from operating

Cash flow from investmen

Cash flow from financing

Cash and cash equivalent

activities activities at the end of the period

million yen million yen million yen million yen

FY 2014 1,255 (2,650) (230) 4,887
FY 2013 487 (352) (205) 6,462




2. Dividends

Annual cash dividends per share Total cash Payout ratio | Dividends to
At 1st At 2nd At 3rd At fiscal year Total dividends (Consolidated) net assets
quarter end | quarterend | quarter end end (Annual) (Consolidated)

yen yen yen yen yen million yen % %

FY 2013 — 12.00 — 12.00 24.00 235 415 1.7

FY 2014 — 12.00 — 12.00 24.00 235 39.9 1.6
FY 2015

— 12.00 — 12.00 24.00 37.4

forecast

3. Forecast of Consolidated Operating Results Yo2@L5 (from April 1, 2015 to March 31, 2016)

(Percent figures represent year-on-year changes.)

Net income attributable to )
L . ) Net income
Net sales Operating income Ordinary income the shareholders of the
per share
parent company
million yen % million yen % | million yen % | million yen % yen
FY 2015 10,680
23.7 340 425 340 2.8 140 (55.5) 14.27
1st half
FY 2015 23,000 22.3 1,160 68.6 1,160 34.0 630 6.8 64.21
* Notes:

(1) Changes to principal subsidiaries during theéoge(changes to specified subsidiary companiesrapanying changes to the scope
of consolidation): Applicable

Guardfire Singapore Pte. Ltd.

Newly, 2 companies (names)

TK Fire Fighting Co., Ltd.

(2) Changes in accounting policies and estimata$yetrospective restatement:

(i) Changes in accounting policies due to amendseh&ccounting standards, etc.:

(ii) Changes in accounting policies other tharafipve:

(iii) Changes in accounting estimates:

(iv) Retrospective restatement:

Applicable

None
None

None

Note: For details, see P.24 of the attached mt&siaConsolidated Financial Statements (7) CharigéAccounting Policies.”

(3) Number of shares issued (common stock)

(i) Number of shares issued at the end of the gdirluding treasury shares

(i) Number of treasury shares at the end of thréope

(iii) Average number of shares issued during thiope

FY 2014 | 10,167,300] FY 2013 10,147,800
FY 2014 349,807| FY 2013 349,807
FY 2014 9,810,963| FY 2013 9,790,984




Reference: Nonconsolidated Financial Results
Nonconsolidated Financial Results for FY 2014 (fepmil 1, 2014 to March 31, 2015)
(1) Nonconsolidated Operating Results

(Percent figures represent year-on-year changes.)

Net sales Operating income Ordinary income Nedbine

million yen % | million yen % | million yen % | million yen %

FY 2014 14,710 (0.5) 741 1.9 1,083 15.9 890 41.3

FY 2013 14,785 10.5 728 57.9 935 24.0 630 31.6

Net income per share Fully diluted net incomegbere

yen yen

FY 2014 90.73 90.48

FY 2013 64.36 64.30
(2) Nonconsolidated Financial Position

Total assets Net assets Equity ratio Net assetshagee

million yen million yen % yen

FY 2014 17,682 14,211 80.3 1,445.95

FY 2013 17,224 13,354 77.4 1,360.24

Reference: Owner’s equity: 14,195 million yen fof 2014, 13,327 million yen for FY 2013
* Implementation status of financial audit:
This report on financial results is exempt fromiapdocedures under the Financial Instruments ateh&nge Act of Japan. As of the

release of this report, an audit of consolidatedritial statements pursuant to the law is in pgsgre

* Appropriate use of forecasts and other items arging special mention:

(Note on the forecasts, etc.)

The operating result forecast and other forwardkitog statements contained in this report are baseithe information currently
available to the Company and certain assumption€timpany considers reasonable, and the Compang tmeans guarantees such
achievement. In addition, final results may diagnificantly from forecasts due to a variety oftfars. With regard to the
assumptions for result forecasts, see P. 5 ofttheteed material, “1. Analysis of Operating RegEitsancial Position (1) Analysis of

Operating Results.”

(How to obtain supplementary materials for finahoésults)
The Company is scheduled to hold the meeting fuilte briefing for institutional investors and arsié on Tuesday, May 19, 2015.
Supplementary materials for financial results talbivered at such meeting are going to be postetti® website of the Company

promptly after the meeting.



oTable of Contents to the Attached Materials

1. Analysis of Consolidated Operating Results/FaerPoSItion..................cccooeeeiee i, P.5
(1) Analysis Of OPErating RESUILS ... ... .. iui ittt et et e et et e et et e et e et e e e r e e et e aee e P.5
(2) Analysis Of FINANCIAI POSILION ...... ..t et e e e et e et et e et e e et een e P.7
(3) Basic Policy for profit sharing and dividenas the current and next fiscal year.............cccooiiii i i, P.8

A Ole 11 o lo] r=1 (3K €1 {0 18| o FO PSR PPRRTPI P.9

3. MaNagEMENE POICIES .. ..ottt e e e e e P.13
(1) Basic management policies of the COMPANY ... e e P.13
(2) Targeted MaNAGEMENT INAEXES. .. ... ..t ittt et et et et e et ettt eam e et e ee e e ae e e ettt e ee eeneanees P.13
(3) Medium-to long-term management strategies @fTIMPANY ... .......ccoutiie it P.13
(4) ISSUES fAaCING the COMPANY ... ...t ittt e e e e e e e e et et e e et e eea e tea e re et e e e e e e e eanaes P.14

4. Basic stance relating to the selection of actiogrstandards...................ccccciiiiii i P.14

5. Consolidated Financial StatemMents. ..o P.15
(1) Consolidated BalanCe SNEEL. .. ... ... ittt e e e e et et et e e e e et e aaa e aas P.15
(2) Consolidated Income Statements and Statem&@emprehensive INCOME..........ceviriiiiieiii i e P.17

Consolidated INCOME SEAIEMENTS...... ...ttt ettt e et et e e e et een e ae s P.17
Consolidated Statements of CoOmpPrehensive INCOME........ouiuii it e e e P.18

(3) Consolidated Statements of Changes iN Nt ASSEL...... it e e e e P.19
(4) Consolidated Statements of Cash Flow P.21
(5) Note 0N goiNg-CONCEIN @SSUMPLION ... ... .. ettt e e et e e e et e e eet e eet e tea e aan et e ee et aeaenaeaen p.22
(6) Significant matters constituting the basistfe preparation of consolidated financial statemsent................... pP.22
(7) Changes in ACCOUNTING PONICIES ... ..ottt e e e e e et e et et e e e P.24
(8) Notes on Consolidated Financial StatemMeNTS. .. ......coc et e e e e e e e aaaens P.25
(Consolidated BalanCe SNEEL). .. ... ittt e e e et et e e e P.25
(Consolidated INCOME SEAEMENTS)... . ...ttt ettt e et e et et et e e e e e e en e een e aen e aanennns P.25
(Consolidated Statements of Comprehensive INCOME)..... ... i e e e e P.25
(Consolidated Statements 0f Changes IN NEt ASSETS ) a. .. et eiriie ettt et e e aeeeenee P.26
(Consolidated Cash FIOW STAtEMENTS) ........vie ittt et et et e et et e e e ee e aeeeenees P.28
(CT=Te Taatc aia La) o] gaaF= U1 To] o = (o PP P.29
(BUSINESS COMDINALION, BTC.). ... e ittt et et et et et e e e e et e ermrrr et et et e ae e e et e e ea e eanans P.32
(Per Share INFOMMALION) ... ...ttt e et et e e e e et et et e e e emm r et e e e ettt e e e eenans P.35
(Significant SUDSEQUENT EVENT).... ... ettt e e e e et e e e e e e et e e e e een e aenens P.35

6. Non-consolidated Financial StatemMEeNLS..............iuiiiiiiii i P.36
(1) BAIANCE SNEEL ...t e e et e e et e e e e e P.36
(02 L [oTo T LTS = L (=T 0 T | £ P P.38
(3) Statements of Changes iN NET ASSELS. .. ... ittt et et e e e e e et e et e e e et et e eeeen e P.39

7 1= P.41
(1) Purchases, orders received and SAIES ... ...t e e e e e P.41



1. Analysis of Operating Results/Financial Position

(1) Analysis of Operating Results
(i) Operating results for current consolidateddisgear

Public investment continued at a high level andetlnings of large-scale manufacturing companiew giue to increased
exports. Weakness was seen in housing investmdmiemsonal consumption, although repercussions fhenconsumption
tax increase are finally easing. Amid continuingipvement in the employment/income environmentadspeconomy is
expected to recover gradually due to various ecanoountermeasures and reduced crude oil pricéshbte is fear of a
downturn in the global economy depressing thatpid.

Although the market environment for our Group remsdiarsh due to increasingly fierce competition aneestriving to
improve profitability by creating original addedlwa to achieve further growth and expand our gldhsiness by entering
growing markets primarily in Asia.

In the System Segment, by increasing the addee dlour flagship products — Electronic Article $eitlance Systems
and Access Control Systems, developing new maf&eRFID Systems, Retail Security Solution, Clouakéd Wireless LAN
Systems — and establishing the Fire ProtectiorneBy&usiness conducted in Thailand by Takachihq Beeurity & Services
(Thailand) Ltd. as a core business by expandinba®SEAN region through the acquisition of Guanelfive have
endeavored to expand our global business. In thicB&egment Semiconductors Business, we have pedintioe sale of
telecom-related new products and enhancing boaigm@roposals using a variety of semiconductorshé Industrial
Systems Business, we have focused on sales pramati@lobal markets by promoting the sale of Etadt Lock for
overseas ATMs and establishing new sales chanmeldchanical Components in the U.S.

For operating results in the current consolidaischf year, sales decreased 3.9 percent YOY t@%8j8llion yen, because
System Segment sales were affected by the nedatpat of the consumption tax increase that causgdr customers to
postpone capital investment whereas Device Segsades, mainly to manufacturing companies, showfst@able trend.

In terms of profit/loss status, although we reduS&RA expenses by 1.9 percent YOY, we were unabtefset the impact
of reduced sales and increased merchandise proentemsts caused by yen depreciation, resultinganeased operating
income of 33.2 percent YOY to 688 million yen aretiitased ordinary income of 23.6 percent YOY tor@8kon yen. Net
income increased 4.3 percent YOY to 589 million pepause total corporate tax decreased as a oésattuced taxable
income resulting from the impairment loss recorthepast fiscal years being included in deductibipemnses for tax purposes
as a consequence of the assignment of Non-curseatsa

* Only the balance sheets of Guardfire Limited &uhrdfire Singapore Pte. Ltd. were consolidatecibee December 31,
2014 (the year end closing date) is deemed asctigsition date.

The Operating results of each Segment are as fellow
(System Segment)

System Segment sales decreased 12.7 percent YQ®¥30 million yen and operating income, affectedrizyeased
procurement costs due to yen depreciation, resirtadoss of 224 million yen, a decrease of 48@ioniyen YOY.

For Security Solution Products, sales decreasefdéd@nt YOY to 5,566 million yen, although salésRo(Network)
Cameras stayed firm, affected by the postponenfaetail store openings and capital investment bseaf the prolonged
sales slump following the rush in demand beforecthresumption tax increase.

For Other System Solution Products, sales decrez&ddpercent YOY to 1,484 million yen, althoughesaof the Wireless
LAN System increased, which is increasingly usetalise of decreased sales of postal mailing equipanel a delay in
developing special tags for RFID or moving largejgcts forward.

(Device Segment)

Device Segment sales increased 4.2 percent YOY4#tldmillion yen and operating income increase@ p@ércent YOY to
657 million yen.

For Semiconductors Products, sales decreased iednp&rQY to 3,712 million yen, although sales coné¢d to be strong
in home appliances such as LCD televisions andgygnand electronic parts for semiconductor marufang equipment,
because the market for game machines remainedistuagd that JAPAN MICRO ELECTRONICS K.K. was exi#d from
the scope of our consolidated subsidiaries.

For Mechanical Component Products, sales increBbé&dpercent YOY to 5,728 million yen because ales of
Mechanical Components for Japanese manufactunezsseas ATMs stayed strong and, in addition tgtioelucts for the
Amusement Market which continued to achieve in@dasles volume, sales of Mechanical ComponentSAocEquipment
remained firm.



(Customer Service Segment)

Sales in the Customer Service Segment decreasg@iment YOY to 2,317 million yen, despite stabl@mtenance revenue,
due to lower installation fees resulting from dased equipment sales in the System Segment. Quenatiome increased 0.4
percent YOY to 247 million yen as a result of offors in reducing SG&A expenses.

*Starting from the current consolidated fiscal yédailing Products are included in Other Systenu8oh Products. As a
result, sales of Other System Solution Productshiemprevious consolidated fiscal year increaseésdmiilion yen.

Part of the business of Other System Solution Rrsds included in Security Solution Products. Assult, sales of
Security Solution Products for the previous comsikd fiscal year increased 175 million yen.

(millions of yen) Sales by Segment
12,000 - 11,282
10,000 9063 9 441
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(i) Forecast for the next fiscal year

The Japanese economy is expected to recover ghadual to improvement in the employment/income emvinent
resulting from the recovery of corporate earnimgthe export industry and the recovery of the dlesanomy, as well as the
impact of various economic countermeasures anccegtiorude oil prices. While the U.S. economy iseexgd to continue to
recover in private-sector demand, it is feared thatfuture outlook of the economies, geopolititsits of Europe, China and
emerging countries might depress the global econarhich still makes the overall situation unstable.

Under such circumstances, our Group, under theurretitrm vision, “Create Original Added Value andBrd Our
Global Business,” is striving to achieve furthesimess growth.

Specifically, in the System Segment, we have be@nrg to increase the added value of existingess and expand the
business of Takachiho Fire, Security & ServicesaflEimd) Ltd. and Mighty Card Corporation, and inddmber 2014, we
made Guardfire Limited, a subsidiary, which arehhigevaluated in their design capabilities and pidupply capabilities,
in the main markets for Fire protection systemdatierPOG* Business (energy-related plants for eteppbwer generation
and natural gas/petrochemical plants) in South®sist Through such efforts, we aim to boost theeslod our Fire protection
systems for the POG* Business in the ASEAN regitiictv are expected to achieve big growth. At theestime, we intend
to achieve growth by enhancing the synergy withsn@roup. In the Device Segment, we are plannifptst our share in
the industrial equipment market through Analog I@s, strength in the Semiconductors Business agstablish our revenue
base by expanding telecommunications/sensor msalkes. In the Industrial Systems Business, whiofaneed strong during
the previous fiscal year, we are also planningeteetbp new markets in Japan, and expand salesiima@hd the U.S.

*Fire protection systems for the oil, gas, petrontoal and power generation industries.



For the result forecast for the next fiscal year,expect net sales to be 23,000 million yen, orglircome to be 1,160
million yen, and net income attributable to thershalders of the parent company to be 630 millien.y

Sales forecasts by Segment are as follows:

System Device Customer Service Total
Net sales (million yen) 10,830 9,760 2,410 23,000
Rate of increase compared to FY 2014 (Y0) 53.6 3.4 4.0 22.3

*Includes sales of Guardfire Limited and Guardfiegapore Pte. Ltd.

(2) Analysis of Financial Position

(i) Assets, liabilities and net assets

Total assets as of the end of the current congdelidéscal year increased 542 million yen YOY to88® million yen. This
is because while goodwill increased 1,454 milli@myand notes and accounts receivable—trade inckr&8&emillion yen,
cash and deposits decreased 1,574 million yendthetpurchase of Guardfire Limited, merchandiskfanished goods and
Land decreased 170 million yen and 167 million yespectively.

Liabilities decreased 61 million yen YOY to 4,8938limn yen. This is because while notes and accopalable—trade
increased 265 million yen, income taxes payableedesed 285 million yen.

Net assets increased 603 million yen YOY to 14,8dlion yen. This is mainly because retained eagaiimcreased 444
million yen and the Valuation difference on avaiéafor-sale securities increased 104 million yehe Equity ratio increased
1.1 percent from the end of the previous consadiiscal year to 75.0 percent.

(ii) Cash flow
Cash and cash equivalents as of the end of therduronsolidated fiscal year decreased 1,574 miifen (24.4%) YOY to
4,887 million yen.

(Cash flow from operating activities)

Cash flow from operating activities during the emtrconsolidated fiscal year increased 767 miljien (157.4%) YOY to
1,255 million yen. This is mainly because net inedmefore income taxes and minority interests angzlitt 900 million yen
with corporate tax, paid being 619 million yen dhe decrease in accounts payable—trade being 1B6myien, whereas
accounts receivable—trade decreased 517 millionigeantory assets decreased 364 million yen amatt@ation of goodwill
amounted to 264 million yen.

(Cash flow from investment)

Cash flow from investment during the current coitisakd fiscal year decreased 2,298 million yen Yi0Y¥2,650 million
yen. This is mainly because while proceeds froressaf tangible fixed assets through the sale ofediland amounted to
170 million yen, the expenditure for the share &itian of a subsidiary resulting from the purcha$&uardfire Limited
accompanying a change to the scope of consolidatimounted to 2,679 million yen and the purchagargjible fixed assets
amounted to 96 million yen.



(Cash flow from financing activities)

Cash flow from financing activities during the emt consolidated fiscal year decreased 24 milfiem YOY to -230 million

yen. This is due to the dividend payment of 23Siamilyen.

Index FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Equity ratio (%) 78.3 73.1 74.2 73.9 75.0
Equity ratio based on current market vajue
53.3 47.9 47.3 54.4 50.3
(%)
Interest coverage ratio 788.6 1,145.2 464.4 262.8 937.1

Note: The above indexes are calculated accordiriget following formula:

Equity ratio = Shareholder’s equity + Total assets

Equity ratio based on the current market value +Keliacapitalization + Total assets

Interest coverage ratio = Operating cash flow erdest expenses paid

1. Each index is calculated based on the conselid@ancial numerical values.

2. Market capitalization is calculated by multiplgithe closing share price at the end of the figeat by the number of

shares issued at the end of the fiscal year (d&euction of treasury shares).

3. Operating cash flow represents cash flow froerafing activities. Interest expenses paid reptdberrelevant amount

paid in the Consolidated Cash Flow Statements.

(3) Basic Policy for profit sharing and the Dividksifor the current and next fiscal years:

The Company makes it its basic policy to pay dimdein a stable manner and considers it an impibizsiness challenge

to return profits to our shareholders and to stablg continuously pay dividends. At the same twehave focused on
investment for future growth and through retainathangs for business expansion.

We are striving to expand into Asia based on thdinme-term strategy “Expansion of our Global Buss&®uring the
current consolidated fiscal year, we acquired Girartlimited, which is highly evaluated for its dgs and product supply
capabilities in the field of energy-related plafaiselectric power generation and natural gas/jpagmical plants in

Southeast Asia.

* Fire protection systems for the oil, gas, peteroital and power generation industries.

The year-end dividend for the current fiscal yedrlve 12 yen per share. Since we distributed aerim dividend of 12

yen per share, the total annual dividend will be/@da per share. We also plan to continue payingleinds twice a year with

the record dates being September 30 and March Bk inext fiscal year.



2. Corporate Group

Our Group consists of 14 companies, namely, the gaoy) 10 consolidated subsidiaries, 1 affiliatednpany, and 2
nonconsolidated subsidiaries. The Group carriesaoariety of business operations, and is engageaport, import and sale
of products, and the provision of services suchmstallation, maintenance, system design and sysf@mration subcontracting
by seeking and securing high-tech electronics prizdintom outstanding overseas manufacturers.

The Products currently handled by us are securiggtems, other system equipment, application soéwar
semiconductor/electronic parts, mechanical compisnen

The Positioning of products and the correlatiomieetn segments and products in our business idlag$o

<System Segment>
(Security Solution Products)

Our Group is engaged in consulting and designirsgesys in the security of electronic article sutaeite/video monitoring
and selling retail security equipment such as ededt article surveillance systems, access corgystems, surveillance
cameras, monitoring video recording apparatusessandrity tags, as well as store management equipsach as customer
traffic counters and operational support serviddés Group conducts sales to a wide variety of ecusts in the retail and
distribution industries, ranging from large-scai@rses such as shopping centers to small storesasidhugstores. We are also
engaged in designing/establishing Fire Protectigstédns for the POG* Business and selling relatedgippaent for office
buildings, commercial facilities, power-generatamergy-related plants, natural gas/petrochemicaitgl

S-Cube k.k. develops and sells self-alarming tagesys for electronic article surveillance and earout transactions with
various customers, including hardware stores aactrenic retail stores.

Takachiho Fire, Security & Services (Thailand) Ltd. Thailand is engaged in consulting and desigrsystems in the
security of electronic article surveillance/vide@mitoring and selling electronic article surveilt@nsystems, access control
systems, surveillance cameras, Fire ProtectioreByst

Guardfire Limited and Guardfire Singapore Pte. latk engaged in the system design and sale oprfitection systems
for the POG* Business in Southeast Asia.

*Fire protection systems for the oil, gas, petroolml and power generation industries.

(Other System Solution Products)

Our Group is also engaged in designing/establishintiing-edge electronics technology systems arlingerelated
equipment, such as network system equipment, RiBiary systems using IC tags, RFID tags for log&tnventory control
systems, related peripheral equipment and autonpatstdl mail inserters (folding and inserting maels) capable of enclosing
postal mail, printing addresses, sorting postal.mai

TK Communication Technology co., Ltd is engagedamsulting and designing systems in enclosing paséal, printing
addresses, sorting postal mail and selling autainadstal mail inserters (folding and inserting niaek) and Inkjet Printing
Systems and comprehensive management systemscfosieg and sealing operations.

Mighty Card Corporation, as the leading RFID tedbgg company in Japan, is engaged in the systeralolement, sales of
RFID Tags (contactless IC chips) and peripheraipgent (Reader/writer).

<Device Segment>
(Semiconductors Products)

Our Group is engaged in sales and consulting (desigport for electronic equipment) of various typésemiconductors as
represented by analog ICs, sensors such as sitii@nophones and electronic parts. These produetsised in various areas,
such as industrial electronics equipment and in&tion-telecommunications equipment including snfetes and portable
video game consoles.

TAKACHIHO KOHEKI (H.K.) Ltd. and TAKACHIHO TRADING (SHANGHAI) Co., Ltd. are engaged in selling the
above-mentioned products in China and Southeast Asi



(Mechanical Component Products)

Our Group is engaged in selling and consulting gcihanical components that enhance safety, convanigmd comfort,
such as slide rails, gas springs and lifting systefthese products are used for opening and clegithgitawal/safety
mechanism (slide rails/gas springs/cylinder lockstagns) of ATMs at financial institutions and conieste stores,
withdrawal/lifting mechanism (slide rails/liftingystems) of built-in kitchen systems, paper feedmgchanism (slide
rails/dampers) of copiers.

TAKACHIHO KOHEKI (H.K.) Ltd. and TAKACHIHO TRADING (SHANGHAI) CO., Ltd. are engaged in selling the
above-mentioned products in China and Southeast Asi

<Customer Service Segment>
Our Group is engaged in system design, delivery ingthllation, maintenance, subcontracting of systperations and
operational surveillance services for various potslthandled in the System Segment.
To enhance customer satisfaction through a proeggtanse, we also offer services 24 hours a dayd&@@g&a year and from
300 service bases throughout Japan.
TK Communication Technology co., Ltd. is engagegbriaviding support services for delivery, instatdat maintenance of
postal mailing products and improving systems.



Correlation between Segment and Products:

Segment Contents of main businesses Principal aniep

Systems

Sales and designing/establishment of various tgpes TAKACHIHO KOHEKI CO., LTD.
systems, such as electronic article surveillanstesys

(shoplifting prevention devices, sensor cable tyjpem S-Cube k k.

units, security tags, etc.), video monitoring syseaccess |Takachiho Fire, Security & Servig
Security Solution Products | control systems and fire protection systems for POG (Thailand) Ltd.

Business

Guardfire Limited

*Fire protection systems for the oil, gas, petrontwal and

L . Guardfire Singapore Pte. Ltd.
power generation industries. gap

Sales and designing/establishment of various tgpes
systems, such as network system equipment, RFiBrjib

TAKACHIHO KOHEKI CO., LTD.

Other System SolutioRroduct{ systems, RFID tags for logistics/inventory congpstems, Mighty Card Corporation
etc., related peripheral equipment and automatssttion
systems (enclosing/sealing machines), etc. TK Communication Technology co., L
Devices

TAKACHIHO KOHEKI CO., LTD.

Japan Micro Electronics k.k.

Sales of various types of semiconductors (analeg é&.), Note 1
sensors (silicon microphones, etc.) and electrpaits

Semiconductor Products
TAKACHIHO KOHEKI (H.K.) Ltd.

TAKACHIHO TRADING
(SHANGHAI) CO., Ltd.

TAKACHIHO KOHEKI CO., LTD.

Sales of mechanical components, etc., for saféiy/la

Mechanical Component ) . . . .
P saving, such as slide rails, gas springs, cylihatek TAKACHIHO KOHEKI (H.K.) Ltd.

Products .
systems, dampers and lifting systems TAKACHIHO TRADING
(SHANGHAI) CO., Ltd.
System design, installation and maintenance, sutating | TaAk ACHIHO KOHEKI CO., LTD.
Customer Service of system operations and operational surveillarceces

for various products in the System Segment. TK Communication Technology co., L

Notes: 1. Japan Micro Electronics k.k. is an eqmigthod affiliate.

2. Terms such as product names and technicairtelogy:

(1) Security Tags: Special tags attached to predhett enable shoplifting prevention devices tokwor

(2) RFID Library systems: Systems that speed ugiteyireceiving operations, and automate and imptbeefficiency of inventory control by
attaching IC chips to books.

(3) RFID Tags: Special tags with micro IC chipsinavyroduct information and antennas built in.

(4) Mail inserters (folding and inserting machinegsytomated equipment for selection/enclosing aalisg operations of postal mail

(5) Slide Rails: Metallic rails with ball bearingsilt in that enable the easy pulling of heavy lpad drawers.

(6) Gas Springs: Using nitrogen gas, these spengble heavy doors to be easily pulled upward ameard through the repulsion force of the
gas (e.g., used to open/close the hatchback daocar).

(7) Dampers: Cushioning mechanisms that make us# wfcosity resistance to absorb shock when oygar closing a drawer.



The overview of the Group’s business is as follows:

Customers

System Segment

Security
Solution
Products

Tw o
B

Device Segment

Semiconductor
Products

Mechanical
Component
Products

Custamer

Service
Segment

Customer
Semnvice

K © H E K c T

o

H

T A K A C H

G (Sales of sales companies of each business)

(Domestic consolidated subsidiary)
S-Cube k k.

(Overseas consolidated subsidiary)
Takachiho Fire Security & Senices(Thailand)Ltd.

(Overseas consolidated subsidiary)
Guardfire Limited

(Owerseas consolidated subsidiary)
Guardfire Singapore Pte. Ltd.

i Domestic consolidated subsidiary 3
TK. Communication Technology Co. Ltd

(Domestic consolidated subsidiary)
Mighty Card Corporation

ﬂ .............. 3.
ﬁ .............. }
ﬁ .............. }

(Owerseas consolidated subsidiary)
TAKACHHO KOHEKI{H.K.LTD.

(Overseas consolidated subsidiary)
TAKACHIHO TRADING (SHAMGHAICO_ LTD.

(Domestic affiliate)
Japan Micro Electronics k k.

gy

i Purchase from sales companies of each business)

Suppliers

Note: Dotted lines represent transactions withen@moup.




3. Management Policies
(1) Basic management policies of the Company

The Company promotes its management based on therate philosophy afreation at the heart of our business activities
and through its technological expertise. As a tetfgy trading company, the company will pursue iBgpal goals: 1.
Enhance customer satisfaction; 2. Gain worldwidsttby enhancing our technological expertise, skifild humanity; 3.
Contribute to society by making concerted effootsfaving the way to a bright future.

Our Group, having seBusiness Security as its business concept, conducts business &givity maintaining
Safety/Security/Comfort as a core mission. As a technology trading compbyyeveraging our extensive track record and
experience and providing highly-specialized sohsgiowe intend to enhance customer corporate véatuescognizing our
CSR (Corporate Social Responsibility) as a corpordtizen and through the implementation of resfidas sincere and
transparent business activities, our Group willnppte management that can be trusted by all stateteohnd maintain and
improve company’s value.

(2) Targeted management indexes
Medium- to long-term management indexes will beedained based on the business environment.

(3) Medium-to long-term management strategies efGbmpany

With Business Security as its business concept, we conduct businessriougaindustries such as finance, manufacturing,
retail and information and telecommunications. Rgeiapid changes in the economic environment, amagement strategies
also need to change correspondingly. Being confitlest satisfying our customers through high-vahukeled proposals is
essential to our growth, we will promote the depetent of unique products and services by utiliimg creativity at the
heart of our business activities. Under the slofgaingrowth strategy “Create original added valuel &xpand Our Global
Business,” we will aim to reinforce the revenueebakexisting business and expand into newly grgvgiobal markets.

In addition to Takachiho Fire, Security & Servig@hailand) Ltd. in 2011 and Mighty Card Corporation2012, by
integrating Guardfire Limited, which handles Firetection systems for the POG* Business for lamgdes plants in the
ASEAN region, into us from the current consolidafestal year, we are endeavoring to expand saléis imoJapan and
overseas, as well as in our existing system busines

*Fire protection systems for the oil, gas, petronteal and power generation industries.

(i) Business strategies: “The Business Securifjagfichiho Koheki”

Understanding social needs for Safety/Security/@otmdnd withBusiness Security as our business concept, we aim to
achieve a business structure that ensures stablettgrand high profitability. We are also considgrimaking strategic
investments from the perspectives of both acqaisitiand business alliances.

System Segment

a. Establish the Company'’s unique total securistesy combining EAS (Electronic Article Surveillar8gstem) and
surveillance cameras and expand overseas business;

b. Expand the Retail Security Solution BusinessRRtD Business;

¢. Promote composite solutions for Access Contysté&ns and Camera Systems in office solutions ka€toud-based
Wireless LAN Service Business;

d. Develop applications to meet new needs in tiiRg/DM industries and expand sales of new iresert

e. Expand Fire protection systems for the POG* Bass and Security Business in Thailand and the ABEegion.

*Fire protection systems for the oil, gas, petrontwl and power generation industries.

Device Segment
a. Strengthen sales activities in the industriaiggent market by promoting the product mix of aggbroducts related
to power supply and peripheral electronic parts;
b. Expand the device business in the infrastructyséem industrial equipment market;
c. Develop new markets in Japan and overseas tglafgrng and enhancing sales activities of mechanmaponents
offering safe and comfortable motion;
d. Develop overseas local business primarily im@hi



Customer Service Segment
a. Increase the number of repeat transactionsdhrfull after-sales service ranging from mainterattcsystem
operational support.

(i) Management structural reform: “High-performanmanagement”

While endeavoring to achieve timely managementlawecost operations through improved productivibdaefficiency,
our Group will continue promoting high-performamoanagement by efficiently using management ressuteeugh
efforts to streamline financial operations.

a. Achieve low-cost operations by reducing matgmiaturement costs and SG&A expenses;

b. Boost sales strength by expediting businessegsiieg and using IT (Information Technology) iroatssticated

manner;

c. Improve the turnover rate of inventory assetsitgh inventory reduction.

(iif) Efforts to be made for CSR activities
As stated in the basic management policies, aspoiate citizen targeting management that canustetd by all
stakeholders, our Group will make proactive efffotsCSR activities.

(4) Issues facing the Company

Aiming for further growth, our Group has continuedstrive to achieve a firm revenue base, achiekasglts by not only
lowering the break-even point through increasedgmofit on sales and reduced SG&A expenses,|dubg expanding
existing and new business through enhanced addee aad global business.

Gross profit margin decreased because of incrgaeetdirement costs due to last year’s yen depreoiatnd the
consumption tax increase, and the system businesshggish because of decreased capital investmgrd retail industry
due to unseasonable weather; therefore, therdithahallenges in achieving a firm revenue base.

Under such circumstances, under the medium-terionvif Create Original Added Value and Expand Our Global Business,
we will strive not only to strengthen our compettiedge in existing business, but also to devedyp markets to achieve
sustainable growth. We will also promote enhangraup power through M&A and development in growogrseas
markets.

The issues to be solved for that purpose are kvl

(i) Boost revenues from existing business;

(i) Create new business;

(iii) Expand our global business;

(iv) Strengthen the organization and training foman resources;

(v) Strengthen group management and business aperat

4. Basic stance relating to the selection of actogrstandards

Most stakeholders of the Group are domestic shidels creditors, and business partners. In additiconsidering the
fact with the rare need for overseas financingsome burden from developing a system for preparamgolidated
financial statements based on International Firsf@porting Standards(IFRS), it is our principe the time being to
prepare consolidated financial statements baseldeodapanese Accounting Standards.

Furthermore, taking into account the trend of fgmedwnership and the trend of the application térimational Financial
Reporting Standards(IFRS) by other domestic congsaini the same industry, we intend to consideryappthe
International Financial Reporting Standards.



5. Consolidated Financial Statements
(1) Consolidated Balance Sheet
(Unit: Millions of yen)

Previous consolidated fiscal yea€urrent consolidated fiscal year
(as of March 31, 2014) (as of March 31, 2015)

Assets
Current assets
Cash and deposits 7,212 5,637
Notes and accounts receivable - trade 5,821 6,608
Securities 500 700
Merchandise and finished goods 2,372 2,202
Deferred tax assets 155 124
Other 211 358
Allowance for doubtful accounts (12) (20)
Total current assets 16,261 15,609
Non-current assets
Property, plant and equipment
Buildings and structures, net 27 23
Land 334 166
Other, net 138 170
Total property, plant and equipment »1 499 1 360
Intangible assets
Goodwill 758 2,213
Other 137 136
Total intangible assets 896 2,350
Investments and other assets
Investment securities x2 1,051 x2 1,012
Deferred tax assets 212 86
Other 378 420
Allowance for doubtful accounts (3) —
Total investments and other assets 1,639 1,519
Total non-current assets 3,036 4,229
Total assets 19,297 19,839




(Unit: Millions of yen)

Previous consolidated fiscal yea€urrent consolidated fiscal year

(as of March 31, 2014) (as of March 31, 2015)
Liabilities
Current liabilities
Notes and accounts payable - trade 2,863 3,128
Income taxes payable 356 70
Provision for bonuses 287 281
Provision for directors' bonuses 20 14
Other 671 750
Total current liabilities 4,199 4,245
Non-current liabilities
Long-term accounts payable - other 26 26
Net defined benefit liability 671 579
Other 56 41
Total non-current liabilities 754 646
Total liabilities 4,953 4,892
Net assets
Shareholders' equity
Capital stock 1,197 1,207
Capital surplus 1,160 1,169
Retained earnings 11,960 12,405
Treasury shares (298) (298)
Total shareholders' equity 14,020 14,483
Accumulated other comprehensive income
Valuation difference on available-for-sale secag 189 293
Foreign currency translation adjustment 13 92
Re-measurements of defined benefit plans 40 9
Total accumulated other comprehensive incom 242 396
Subscription rights to shares 27 15
Minority interests 53 51
Total net assets 14,343 14,947
Total liabilities and net assets 19,297 19,839




(2) Consolidated Income Statements and Statemé@sroprehensive Income

(Consolidated Income Statements)

(Unit: Millions of yen'

Previous consolidated fiscal yea€urrent consolidated fiscal year
(from April 1, 2013 to March 31(from April 1, 2014 to March 31,

2014) 2015)
Net sales 19,581 18,809
Cost of sales 14,220 13,873
Gross profit 5,360 4,935
Selling, general and administrative expenses *1 4,330 «1 4,247
Operating income 1,030 688
Non-operating income
Interest income 2 2
Dividend income 13 13
Foreign exchange gains 37 121
Insurance income 2 11
Compensation income 33 20
Share of profit of entities accounted for usingigqu _ 0
method
Other 17 11
Total non-operating income 106 181
Non-operating expenses
Interest expenses 1 1
Commission fee 1 1
Other 0 1
Total non-operating expenses 3 3
Ordinary income 1,133 865
Extraordinary income
Gain on sales of non-current assets - 2
Gain on sales of investment securities 4 0
Gain on reversal of subscription rights to shares — 12
Settlement received — 20
Total extraordinary income 4 35
Extraordinary losses
Loss on sales of shares of subsidiaries 1 —
Loss on valuation of investment securities 6 -
Office transfer expenses 12 —
Total extraordinary losses 20 —
Income before income taxes and minority interests 1,117 900
Income taxes - current 538 220
Income taxes - deferred (1) 85
Total income taxes 537 305
Income before minority interests 579 594
Minority interests in income 13 5
Net income 565 589




(Consolidated Statements of Comprehensive Income)
(Unit: Millions of yen'

Previous consolidated fiscal yea€Current consolidated fiscal year
(from April 1, 2013 to March 31 (from April 1, 2014 to March 31,

2014) 2015)
Income before minority interests 579 594
Other comprehensive income
Valuation difference on available-for-sale secasiti 50 104
Deferred gains or losses on hedges (4) —
Foreign currency translation adjustment 36 79
Re-measurements of defined benefit plans, netxof — (30)
Total other comprehensive income 183 »1 153
Comprehensive income 662 748
Comprehensive income attributable to
Comprehensive income attributable to owners of 649 743
parent
Comprehensive income attributable to minority 12 5
interests



(3) Consolidated Statements of Changes in Net Asset
Previous consolidated fiscal year (from April 11300 March 31, 2014)

(Unit: Millions of
yen

Shareholders' equity

Capital stock

Capital surplus

Retained earnings

Treasury shares

Total shareholders]

equity

Balance at the beginning of
the period

1,193

1,156

11,630

(298)

13,682

Changes of items during the
period

Issuance of new shares

Dividends from surplus

(234)

(234)

Net income

565

565

Acquisition of treasury
shares

©

©

Net changes of items othe
than shareholders’ equity
during the period

Total changes of items durin
the period

330

©

337

Balance at the end of the
period

1,197

1,160

11,960

(298)

14,020

Accumulated other comprehensive income

Valuation
difference on
available-for-|
sale
securities

Deferred
gains or

hedges

losses on

Foreign
currency
translation
adjustment

Re- Total

measuremen
of defined
benefit plans

0

other

accumulated

comprehensi
ve income

Subscription
rights to sharg

S

Minority

interests Total net asse]

Balance at the beginning of
the period

138

(23)

118 23

42 13,867

Changes of items during the
period

Issuance of new shares

Dividends from surplus

(234)

Net income

565

Acquisition of treasury
shares

©)

Net changes of items othe

than shareholders’ equity
during the period (net)

50

%) 36

40

124

10 138

Total changes of items durin
the period

50

%) 36

40

124

10 476

%]

Balance at the end of the

period

189

13

40

242 27

53 14,343

19



Current Consolidated Fiscal Year (from April 1, 2ab March 31, 2015)

(Unit: Millions of
yen

Shareholders' equity

Capital stock Capital surplus Retained earnings| Treasury shares Total séréirite;olders
Balance at the beginning of
the period 1,197 1,160 11,960 (298) 14,020
Cumulative effects of
changes in accounting 89 89
policies
Restated balance 1,197 1,160 12,050 (298) 14,110
Changes of items during the
period
Issuance of new shares 9 9 19
Dividends from surplus (235) (235)
Net income 589 589
Net changes of items othe
than shareholders’ equity
during the period
Total changes of items durin B
the period 9 9 354 373
g::g;ce atthe end of the 1,207 1,169 12,405 (298) 14,483

Accumulated other comprehensive income
Valuation . Total - R
difference on Foreign Re- accumulated _Subscrlptlon Mlnorlty Total net assefs
available-for| €Urrency measurements rights to shargs interests
e | Lanslon | ot defned | comprenens
securities ve income
Balance at the beginning of
the period 189 13 40 242 27 53 14,343
Cumulative effects of
changes in accounting 89
policies
Restated balance 189 13 40 242 27 53 14,433
Changes of items during the
period
Issuance of new shares 19
Dividends from surplus (235)
Net income 589
Net changes of items othe
than shareholders’ equity 104 79 (30) 153 (11) (1) 140
during the period
Total changes of items durin 104 79 (30) 153 (11) o) 513
the period
Balance at the end of the
period 293 92 9 396 15 51 14,947

20



(4) Consolidated Statements of Cash Flow

(Unit: millions of yen)

Previous consolidated fiscal yea€Current consolidated fiscal year
(from April 1, 2013 to March 31 (from April 1, 2014 to March 31,

Cash flow from operating activities
Income before income taxes and minority interests
Depreciation
Loss (gain) on sales of investment securities
Loss (gain) on valuation of investment securities
Loss (gain) on sales of shares of subsidiaries
Gain on reversal of subscription rights to shares
Amortization of goodwill
Interest and dividend income
Interest expenses
Increase (decrease) in provision for bonuses
Increase (decrease) in provision for directorsuses
Increase (decrease) in allowance for doubtful act
Increase (decrease) in net defined benefit lighbilit
Decrease (increase) in notes and accounts receiv:
trade
Decrease (increase) in inventories
Increase (decrease) in notes and accounts payabl
trade
Increase(decrease)in subscription rights to shares
Other, net

Subtotal

Interest and dividend income received
Interest expenses paid

Income taxes paid

Income taxes refund

Net cash provided by (used in) operating activities

Cash flow from investment
Payments into time deposits
Purchase of property, plant and equipment
Proceeds from sales of property, plant and equipn
Purchase of investment securities
Proceeds from sales of investment securities
Purchase of intangible assets
Payments for sales of shares of subsidiaries negut
change in scope of consolidation
Purchase of shares of subsidiaries resulting ingés
in scope of consolidation
Other, net

Net cash provided by (used in) investment

Cash flow from financing activities
Cash dividends paid
Proceeds from issuance of common shares
Purchase of treasury shares
Proceeds from long-term loans payable
Repayments of lease obligations
Cash dividends paid to minority shareholders
Other, net

Net cash provided by (used in) financing activities
Effect of exchange rate change on cash and cash
equivalents
Net increase (decrease) in cash and cash equisalent
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

2014) 2015)
1,117 900
116 136
(4) (0)

6 —

1 J—

- (12)
254 264
(16) (15)
1 1

9) (18)
(7) (6)
(16) 3
(21) (11)
(430) 517
(356) 364
245 (130)
4 2

67 (137)
951 1,856
16 15
(1) 1)
(478) (619)
— 4
487 1,255
(50) -
(50) (96)
= 170
(238) (23)
11 8
(28) (30)
(4) -
- (2,679)

7 0
(352) (2,650)
(235) (235)
6 17

(0) -
30 =
(4) (5)
(2 (6)
— 0
(205) (230)
25 51
(45) (1,574)
6,507 6,462
+1 6,462 +1 4,887




(5) Note on going-concern assumption
Not applicable

(6) Significant matters constituting the basistfeg preparation of consolidated financial statement
(i) Range of consolidation
a. Number of consolidated subsidiaries: 10 comanie
Name of consolidated subsidiaries:
S-Cube k.k.
TK Communication Technology co., Ltd
TAKACHIHO KOHEKI (H.K.) Ltd.
TAKACHIHO TRADING (SHANGHAI) Co., Ltd.
Takachiho Fire, Security & Services (Thailand) Ltd.
Mighty Card Corporation
Guardfire Limited
Guardfire Singapore Pte. Ltd.
TK Thai Holdings Co., Ltd.
TK Fire Fighting Co., Ltd.
Among these companies, Guardfire Limited and Guerdingapore Pte. Ltd. were consolidated from the
current consolidated fiscal year due to the actioisdf their shares in the same year, and TK Fighting Co.,
Ltd. was consolidated from the current consoliddiwzhl year due to its establishment. Only thebeé sheets of
Guardfire Limited and Guardfire Singapore Pte. lidre consolidated because December 31, 2014 §thade
sheet date) is deemed as the acquisition date.
b. Non-consolidated subsidiaries
Name of non-consolidated subsidiaries:
TKTEC K.K.
Takachiho America, Inc.
Of these companies, Takachiho America, Inc. wadynestablished in the current consolidated fisesry
They are small companies with an insignificant &ffand are unconsolidated.
(i) Application of equity method
a. Affiliated company accounted for by the equitgthod
Name of affiliated company under the applicatiorqfiity method:
JAPAN MICRO ELECTRONICS K.K.
b. Non-consolidated subsidiaries not accountetyoequity method
Names of non-consolidated subsidiaries not accdufoteby equity method:
TKTEC K.K.
Takachiho America, Inc.
Of these companies, Takachiho America, Inc. wadynestablished in the current consolidated fisaary
They are small companies with an insignificant&ffand are not accounted for by the equity method.
(iii) Fiscal year of consolidated subsidiaries
Among consolidated subsidiaries, TAKACHIHO KOHEHK].K.) Ltd.; TAKACHIHO TRADING (SHANGHAI)
Co., Ltd.; Guardfire Limited; and Guardfire Singap®te. Ltd. close accounts on December 31. Ingpiregp the
consolidated financial statements, their finansiatements as of the same day were used. Forisaifransactions
conducted from December 31 to the consolidatedrgdadate, adjustments necessary for consolidatiere wade.
Only the balance sheets of Guardfire Limited andi@fire Singapore Pte. Ltd. were consolidated bse@ecember 31,
2014 (the balance sheet date) is deemed as thisitiogudate.



(iv) Accounting criteria
a. Criteria and methods for evaluating significasgets
(A) Securities
i. Held-to-maturity bonds
Amortized cost method (straight line method)
ii. Other securities
Those with fair market value
Market value method, based on the market pricd #sedast day of the consolidated fiscal year (Agigal
differences are handled by means of the direcasst influx method and their cost is based omgtbes
average method)
Those without fair market value
Evaluated at cost by gross average method
(B) Inventory
Mainly the cost method based on the moving avenaghod (balance sheet values are calculated usinigaok
value reduction method based on a decline in putuifity)
b. Depreciation method of significant deprecialsigets
(A) Property, plant and equipment (excluding leazsskts)
The straight line method was used for tools, fumeitand fixtures of the Company and some conselitlat
subsidiaries, while the declining balance method used for buildings, structures and vehicles efGompany
and property, plant and equipment of some congelitisubsidiaries.
For buildings acquired on or after April 1, 199&dkding building accessories), the straight linetimod was
used.
main useful life:
Buildings and structures: 10-50 years
Tools, furniture, and fixtures: 2-20 years
With regard to property, plant, and equipment aeguon or before March 31, 2007, the method wheeg are
equally depreciated for 5 years from the year afegreciation is completed up to upper limit of degable
amount was used.
(B) Non-current intangible assets
The straight-line method was used.
The amortization period is the internally usableaqme(5 years) for software for internal use anel ¢istimated
effective life (3 years) for software for sale
(C) Leased assets
Leased assets associated with financial leasearioss that do not transfer ownership to the kesse
The straight-line method was used, assuming theelpariod as the useful life and no residual value.
c. Criteria for provision of significant allowanead reserves
(A) Allowance for doubtful accounts
To prepare for credit losses, an allowance equddge@stimated amount of uncollectable claims wasiged.
i. General claims
The method based on actual percentage of bad weabtased
ii. Doubtful claims, claims in bankruptcy and reanigation claims
An allowance equal to the estimated amount of dectlble claims was provided after reviewing the
collectability of each claim.
(B) Provision for bonuses
To prepare for the payment of bonuses to employaaeng the estimated amount to be paid in theduthe
portion attributable to the current consolidatextdi year was provided.
(C) Provision for directors’ bonuses
To prepare for the payment of bonuses to directorgng the estimated amount to be paid in theduthe
portion attributable to the current consolidatextdi year was provided.



d. Criteria for recording liabilities associatediwietirement benefits
To prepare for the payment of retirement allowarioesmployees, based on the retirement benefigatitins and
pension assets estimated at end of the currentlkdaizd fiscal year, the amount recognized toweeeat the end
of the current consolidated fiscal year was reartie calculating the retirement benefit obligadpastimated
retirement benefits were attributed to the periotil the end of the current consolidated fiscalrybased on the
benefit formula.
The Past service liability distributed by specifears (5 years) within the average remaining serp@riod of
employees as of its occurrence was expensed.
Actuarial differences distributed by specific ye@s/ears) within the average remaining servicéopenf
employees as of their occurrence were expensedtfrerfollowing consolidated fiscal year.
Unrecognized actuarial differences and past senoséwere recorded at re-measurements of defieeefib
plans of accumulated other comprehensive incontleeimet assets after the adjustment of tax effects.
to prepare for the payment of retirement allowarioesxecutive officers, the base amount at entde@ttrrent
consolidated fiscal year was recorded accordirtbagaonternal rules on executive officers.

e. Criteria for recognizing significant revenues axpenses

Criteria for recognizing amount and cost of comgdietvorks
(A) Works that will have a certain portion compltey end of the current consolidated fiscal yearracognized
Percentage of completion basis
(B) Other works
Completion basis
f. Criteria for converting significant foreign cerrcy assets or liabilities into Japanese yen
Foreign currency monetary claims and liabilities eonverted into Japanese yen at the exchangatrédite end of
the consolidated fiscal year and differences inveesion are recorded in profit or loss. Assets l@fllities and
income and expenses of foreign subsidiaries areected into Japanese yen at the rate of the claktgand
differences in conversion are recorded in the fgre&urrency translation adjustment of the net asset
g. Amortization method and period of goodwill
Goodwill was equally amortized over 5 years.

h. Scope of cash in consolidated cash flow statésnen
Cash in the consolidated cash flow statements @adltash equivalents) include cash on hand, dsphat can be
withdrawn at any time and liquid short-term investits with little risk of fluctuation in value with period to
maturity of 3 months or less

i. Other significant matters for the preparatiorcofsolidated financial statements

Accounting treatment of consumption taxes
Consumption tax and local consumption tax are asteablfor on a tax-excluded basis and non-deductible
consumption tax and local consumption tax are aueoufor as an expense in the current consolidateal year.
(7) Changes in Accounting Policies
(Application of the Accounting Standards for Retirent Benefits)

For the “Accounting standards for retirement bes&fiASBJ Statement No. 26 of May 17, 2012, herénaalled
“Retirement benefit accounting standards”) and'@eidance on accounting standards for retiremenefis” (ASBJ
Guidance No. 25 of March 26, 2015, hereinafterechiRetirement benefit guidance”), we have appiferiprovisions
stipulated in Clause 35 of the retirement benefibanting standards and Clause 67 of the retiretremefit guidance from
the beginning of the current consolidated fiscaryand have reviewed the calculation methodsefiirement benefit
obligations and service cost. The method for atiogaestimated retirement benefits to periods wesged from a fixed
amount method to a benefit formula. The discoutat waas changed from a discount rate based on théerof years
approximating the employees’ average remainingisemperiod to a single weighted average discoustneflecting the
estimated period of benefit payments and the amfourgach estimated period.

For the application of the retirement benefit actimg standards, in accordance with the provisitrgatment set out in
Clause 37 of the retirement benefit accountingdsiests, the effects of changes in calculation metfiodPBOs and service
cost were added to or reduced from retained easrahthe beginning of the current consolidatechfigear.

As a result, retirement benefit obligations decedak38 million yen at the beginning of the curremsolidated fiscal
year, while retained earnings increased 89 milien. The changes in accounting policies had agnifgtant effect on
operating income, ordinary income and net inconfereéncome taxes.



(8) Notes on Consolidated Financial Statements
(Consolidated Balance Sheet)
*1 Accumulated depreciation of property, plant agglipment

Previous consolidated fiscal year Current consolidated fiscal year
(as of March 31, 2014) (as of March 31, 2015)
694 million yen 787 million yen

*2 Item related to non-consolidated subsidiaried affiliated companies

Previous consolidated fiscal year Current consolidated fiscal year
(as of March 31, 2014) (as of March 31, 2015)
Investment securities 43 million yen 65 million yen

(Consolidated Income Statements)
*1 Major expenses and amounts of selling, generdlaaministrative expenses

Previous consolidated fiscal year Current consolidated fiscal year
(from April 1, 2013 to March 31, 2014) (from April 1, 2014 to March 31, 2015)
million yen million yen
Salary and allowances
Salary and allowances 1,490 1,474
Provision for bonuses 267 Provision for bonuses 236
Provision for directors’ bonuses 25 Provision for directors’ bonuses 14
Retirement benefit cost 76 Retirement benefit cost 47
Rent 416 Rent 416
Depreciation 90 Depreciation 108

(Consolidated Statements of Comprehensive Income)
*1 Reclassification adjustment and tax effeetated to other comprehensive income

Previous consolidated fiscal year Current consolidated fiscal year
(from April 1, 2013 to March 31, (from April 1, 2014 to March 31,

2014) 2015)
Valuation difference on available-for-sale secasiti million yen million yen

Current accrued amount 79 144

Reclassification adjustment (3) —
Before adjustment of tax effect 75 144
Tax effects (25) (40)
Valuation difference on available-for-sale secasiti 50 104

Deferred gains or losses on hedges:

Current accrued amount (6) -
Tax effects 2 —
Deferred gains or losses on hedges (4) —

Foreign currency translation adjustment:
Current accrued amount 36 79
Re-measurements of defined benefit plans:

Current accrued amount - (8)

Reclassification adjustment - (38)
Before adjustment of tax effect - 47)
Tax effects — 17
Re-measurements of defined benefit plans — (30)

Total other comprehensive income 83 153




(Consolidated Statements of Changes in Net Assets)
Previous consolidated fiscal year (from April 013 to March 31, 2014)

1. Type and total number of shares issued andagdenumber of treasury shares

Number of shares a . .
the beginning of the Increase in shares Degrease in share§ Number of shares a
current consolidated during the current during the current | the end of the current
fiscal vear consolidated fiscal yepnsolidated fiscal yegonsolidated fiscal yepr
(shar):es) (shares) (shares) (shares)
Shares issued
Common stock (Note) 1 10,140,300 7,500 — 10,147,800
Total 10,140,300 7,500 — 10,147,800
Treasury shares
Common stock (Note) 2 349,717 9p — 349,807
Total 349,717 90 - 349,807

(Note) 1. A 7,500 share increase in total numibéssued common stock is due to the new shareedsspon exercise of
subscription rights to shares

(Note) 2. A 90 share increase in common stockréasury is due to the purchase of shares lesslthait.

2. Subscription rights to shares and treasurycsigt®on rights to shares

Number of shares subject to subscription rights fo
Type of stock shares (share) Balance at
);F:Jb'ect to | D he end of th
ncrease ecrease
Breakdown of subscription ) .. |Beginning o] . . End of the [ current
Segment . subscription during the | during the .
rights to shares ) the current current |consolidate(
rights to ) current current . )
consolidate( ) ) consolidated fiscal year
shares . consolidate(consolidate| . -
fiscal year | ] fiscal year |(million yen)
fiscal year | fiscal year
TAKACHIHO L
Subscription rights to shareg
KOHEKI CO., . - - - - - 27
as stock option
LTD.
Total - - - - - 27
3. Dividends
(1) Dividends paid
. Dividends pef
Total dividends .
Type of stock . share Record date Effective date
. (million yen)
(Resolution) (yen)
Annual shareholder’s
meeting held on June | Common stock 117 12.00yen | March 31, 2013 June 27, 2013
26, 2013
Board of directors’
meeting held on Common stocK 117 12.00yen | September 30, 2¢1Becember 4, 2013
November 7, 201

(2) Among dividends whose record date belonghéactrrent consolidated fiscal year, those whogetdfe date falls in the next

consolidated fiscal year

Total divi q Divi Divi h .
Type of stock (or::‘”i(ilr\:ld::;j 3 r;\ggsrr::de |V|den(d§n;;er shay Record date Effective date
(Resolution) y y
Annual shareholder’s Retained
meeting held on June | Common stock 117 . 12.00 yen March 31, 2014 June 27, 2014
b6, 2014 earnings
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Current consolidated fiscal year (from April 1,120t0 March 31, 2015)

1. Type and total number of shares issued andagdenumber of treasury shares

Number of shares a . .
the beginning of the Increase in shares Deqrease in share§ Number of shares a
current consolidated during the current | during the current | the end of the currert
fiscal vear consolidated fiscal yepnsolidated fiscal yegonsolidated fiscal yepr
(shar):as) (shares) (shares) (shares)
Shares issued
Common stock (Note) 10,147,80 19,500 — 10,167,300
Total 10,147,800 19,500 — 10,167,300
Treasury shares
Common stock 349,807 — — 349,807
Total 349,807 — — 349,807

(Note) A 19,500-share increase in total numbessifed common stock is due to the new shares isg@mdexercise of subscription

rights to shares.

2. Subscription rights to shares and treasurycsigt®on rights to shares

Number of shares subject to subscription rights fo
Balance at
Type of stock shares (share) )
. he end of th
. subject to . Increase | Decrease
Breakdown of subscription .. |Beginning o1 . . End of the current
Segment ) subscription during the | during the .
rights to shares . the current current |consolidate(
rights to . current current . .
consolidater ) . consolidate( fiscal year
shares ] consolidate(consolidate( . -
fiscal year | . i fiscal year |(million yen)
fiscal year | fiscal year
TAKACHIHO s
Subscription rights to share$
KOHEKI CO., . - - - - - 15
as stock option
LTD.
Total - - - - - 15
3. Dividends

(1) Dividends paid

Total dividends Dividends per
Type of stock . share Record date Effective date
. (million yen)
(Resolution) (yen)

Annual shareholder’s
meeting held on JuneCommon stock 117 12.00 yen March 31, 2014 June 27, 2014
26, 2014

Board of directors’
meeting held on Common stocK 117 12.00yen | September 30, 2¢1@ecember 3, 2014
November 7, 201

(2) Among dividends whose record date belonghéactrrent consolidated fiscal year, those whosetdfe date falls in the next
consolidated fiscal year

Total Dividends per
(Resolution) Type of stock dividends |Dividend resource share Record date Effective date
(million yen) (yen)
Annual shareholder’s
meeting held on June| Common stock 117 | Retained earnings 12.00 yen March 31, 2015 June 29, 2015
26, 2015




(Consolidated Cash Flow Statements)

*1 Relationship between ending balance of cashcastl equivalents and amounts of accounts statétearonsolidated
balance sheet

Previous consolidated fiscal year Current consolidated fiscal year
(from April 1, 2013 to March 31, 2014{from April 1, 2014 to March 31, 2015)

million yen million yen
Cash and deposits account 7,212 5,637
Negotiable deposits in the securities account 500 00 5
Fixed deposits for more than 3 months (1,250) @25
Cash and cash equivalents 6,462 4,887




(Segment Information, etc.)
[Segment Information]
Summary of reporting segments

Our group’s reporting segments are that among ooeuts of our group separated financial informatson
available, and they are regularly reviewed by thart of directors to evaluate decisions concerttiegallocation
of management resources and business results.

Our group establishes organizational units suitettie characteristics of products/services anggyes
comprehensive strategies for Japan and overseas.

Therefore, our group is composed of segments basdioe characteristics of products/services. Tinest
reporting segments are System, Device and CustBameice.

The Systems segment provides consulting of systgripment and design. sale and operational serfoces
systems, in particular security products. The Degiegment sells products such as semiconductonmiecisanical
components and offers consulting services for tpesducts. The Customer Service segment delivstalia
System products and provides maintenance and Golséirvices.

2. Methods for calculating amounts of sales, pufitoss, assets, liabilities and other items fwthereporting segment
Reported accounting methods for business segmentdraost the same as those described in the isimif
matters constituting the basis for the preparaticthe consolidated financial statements
3. Information concerning amounts of sales, pufibbss, assets, liabilities and other items fahe@porting segment

Previous consolidated fiscal year (from April 11300 March 31, 2014) (Unit: millions of yen)
Amount stated
on the
Svstem Device Customer Total Adjustments | consolidated
y Service (Note) 1 financial
statements
(Note) 2
Sales
Sales to external customers| 8,473 9,063 2,443 19,581 — 19,581

Internal sales and transfers B .
between segments

Total 8,073 9,063 2,443 19,581 - 19,581

Segment profit 254 520 245 1,025 4 1,030

Segment assets 6,680 3,943 494 11,118 8,179 19,297
Other items

Depreciation 44 8 3 59 57 116

Amortization of goodwill 254 — — 254 — 254

Increases in property, plant
and equipment and non- 44 5 0 50 45 95
current intangible assets

(Note) 1. Adjustments are as follows:

(1) Adjustments to segment profit of 4 million yare consolidation adjustments.

(2) Adjustments to segment assets of 8,179 milfiem include the consolidation adjustment of O willyen and the
whole-company assets of 8,179 million yen not ated to reporting segments. The whole-company assainly
represent surplus working assets (cash and ses)yitunds for long-term investment (investmenusées) and
assets related to administrative departments suitheageneral affairs department.

(3) Adjustments to depreciation of 57 million yee anainly depreciation of assets related to adinatise departments
such as the general affairs department.

(4) Adjustments to increases in property, plant @gqdipment and intangible fixed assets of 45 mmillien are mainly
increased assets related to administrative depatsnsech as the general affairs department.

(Note) 2. Segment profit is reconciled to ope&igincome on the consolidated income statements




Current consolidated fiscal year (from April 1, 20tb March 31, 2015)

(Unit: millions of yen)

Amount stated
on the
Svstem Device Customer Total Adjustments | consolidated
y Service (Note) 1 financial
statements
(Note) 2
Sales
Sales to external customers 7,450 9,441 2,317 18,809 — 18,809
Internal sales or transfers _ _ _ _ _ _
between segments
Total 7,050 9,441 2,317 18,809 - 18,809
Segment profit or loss (224) 657 247 679 8 688
Segment assets 9,199 4,203 606 14,009 5,830 19,839
Other items
Depreciation 46 25 2 74 61 136
Amortization of goodwill 264 - - 264 - 264
Increase in property, plant apd
equipment and non-curren 27 74 1 103 32 136
intangible assets

(Note) 1. Adjustments are as follows:
(1) Adjustments to segment profit or loss of 8 ioillyen are consolidated adjustments.
(2) Adjustments to segment assets of 5,830 milfiem include consolidated adjustments of 1 milli@mynd the whole-
company assets of 5,828 million yen not attribateteporting segments. The whole-company assetslynai
represent surplus working capital (cash and séesjjtfunds for long-term investment (investmentsities) and
assets related to administrative departments sitieageneral affairs department.
(3) Adjustments to depreciation of 61 million yee anainly depreciation of assets related to adinatise departments
such as the general affairs department.
(4) Adjustments to increase in property, plant agdipment and non-current intangible assets of illmyen are
mainly increases in assets related to adminisgatepartments such as the general affairs depatrtmen
(Note) 2. Segment profit or loss is reconciledperating income on the consolidated income statésne
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[Related Information]
Previous consolidated fiscal year (from April 11300 March 31, 2014)
1. Information by product and service
Description is omitted because product and seméggnents are the same as reporting segments.

2. Information by region
(1) Sales
(Unit: millions of yen)

Japan Asia Other Total

16,341 3,128 111 19,581

(Note) 1 Sales are classified by country or regi@sed on the location of customers.
2 Method for classifying country or region
Based on the geographic proximity
3 Major countries or regions in segments
Asia: countries in East and South East

(2) Property, plant and equipment
Description is omitted because the amount of pitgpplant and equipment located in Japan is al8®% of that in the
consolidated balance sheet.

3. Information by major customer
Description is omitted because among sales toredteustomers, there are no sales to a speciimmer accounting for
10% or more of sales in the consolidated incomtestants.

Current consolidated fiscal year (from April 1, 20tb March 31, 2015)
1. Information by product and service
Description is omitted because product and sedéggnents are the same as reporting segments.

2. Information by region
(1) Sales
(Unit: millions of yen)

Japan Asia Other Total

14,581 4,022 205 18,809

(Note) 1 Sales are classified by country or regi@sed on the location of customers.
2 Method for classifying country or region
Based on the geographic proximity
3 Major countries or regions in segments
Asia: countries in East and South East

(2) Property, plant and equipment
Description is omitted because the amount of ptgpplant and equipment located in Japan is al8®% of that in the
consolidated balance sheet.

3. Information by major customer
Description is omitted because among sales taredteustomers, there are no sales to a specimmer accounting for
10% or more of sales in the consolidated incomiestants.



(Business Combination, etc.)
1. Business combination through acquisition (Gueedfimited)
(1) Summary of business combination
(i) Name and business activities of acquired compan
Name of acquired company: Guardfire Limited
Business activities: design and sale of fire prtitecsystems for the POG* Business
(ii) Main reasons for business combination
Our group seeks to expand business in Asia wittiekpansion of global business” as part of the medterm
strategy.
The Company has operated the fire protection sybtesiness and security business through Takachiikp F
Security & Services (Thailand) Ltd. in Thailand. \lso made Guardfire Limited and other companies
subsidiaries in November 2014. In major marketdiferprotection systems for the POG* BusinessontSeast
Asia, Guardfire Limited is appreciated for its dgstcapability and product supply capability. Thlisritended to
increase market share in the ASEAN region and ksiafire protection systems for the POG* businass core
business.
* Fire protection systems for The oil, gas, peteroital and power generation industries.
(iii) Date of business combination
November 30, 2014 (acquisition date of shares)
December 31, 2014 (deemed date of acquisition)
(iv) Legal form of business combination
Acquisition of shares in exchange for cash
(v) Name of acquired company after business contibima
No change
(vi) Ownership ratio of voting rights acquired
Ownership ratio of voting rights before the acdiosi of shares: 0.00%
Ownership ratio of voting rights after the acquisitof shares: 100% (of which, 51.00% is indirectiyned)
(vii) Main reason for determining acquired company
Our group has a majority of the voting rights andteols the decision making body.

(2) Period of business results of the acquired @mpeflected in the consolidated financial statetsie
Business results for the acquired company areqfleicted in the consolidated income statementthfor
current consolidated fiscal year because the deelaiedof acquisition is December 31, 2014, anctkhging
date of acquired company is December 31, 2014.

(3) Acquisition cost of acquired company and bresatal

Compensation for the acquisition Cash 2,902 million yen
Expenses directly associated with the acquisition Consulting fee, etc. 69 million yen
Acquisition cost 921 million yen

The acquisition cost and the breakdown thereof weoeisionally calculated at the end of the current
consolidated fiscal year based on the availableratiohal information.

(4) Amount, cause and amortization method and desfaccrued goodwill

(i) Amount of accrued goodwill
1,693 million yen
The amount of goodwill was provisionally calculatedsed on the available and rational informatimtause

the attribution of the acquisition cost had yeb&écompleted at the end of the current consolidiéded! year.

(ii) Cause
The accrued goodwill is due to expected future sx@arning power.

(iif) Amortization method and period
Equally amortized over 8 years



(5) Assets acquired and liabilities assumed ordtite of business combination and the breakdowedfier

Current assets 1,73¢ million yer
Non-current assets 26
Total assets 1,76¢
Current liabilities 421
Non-current liabilities 51
Total liabilities 472

(6) The Approximate effects of business combinatinrthe consolidated income statements for theentinonsolidated
fiscal year and their calculation method on theiagsion that the business combination was completetthe
first day of the current consolidated fiscal year

Sales 2,182 million yer
Operating income 20

Ordinary income 177

Income before income taxes and minority interests 77 1

Net incom: 97

Net income per sha 9.90yen

(Method for calculating the approximate amounts)

The approximate amounts are based on values &f aateprofit or loss of the acquired company
corresponding to the current consolidated fiscaty€he goodwill recognized at the business contininavas
deemed as those accruing at the beginning of theotidated fiscal year and its amortization wakeotéd.
The note is not subject to audit certification.

2. Business combination by acquisition (Guardfireg&pore Pte. Ltd.)
(1) Summary of business combination
(i) Name and business activities of acquired corgpan
Name of acquired company: Guardfire SingaporelRte.
Business activities: design and sale of fire pritacsystems for POG* Business
(ii) Main reasons for business combination

Our group seeks to expand business in Asia wittidkpansion of global business” as part of the medierm
strategy.

The Company has operated the fire protection sybtesiness and security business through Takaclitkp F
Security & Services (Thailand) Ltd. in Thailand. ¥Weo made Guardfire Limited and other companies
subsidiaries in November 2014. In major marketdiferprotection systems for the POG* Businessont8east
Asia, Guardfire Limited is appreciated for its dgscapability and product supply capability. Thlisritended to
increase market share in the ASEAN region and ksiafire protection systems for the POG* businass core
business.

*Fire protection systems for the oil, gas, petronteal and power generation industries.

(iii) Date of business combination
November 30, 2014 (Acquisition date of shares)
December 31, 2014 (Deemed date of acquisition)
(iv) Legal form of business combination
Acquisition of shares in exchange for cash
(v) name of acquired company after business cortibma
No change
(vi) Ownership ratio of voting rights acquired
Ownership ratio of voting rights before the acdiosi of shares: 0.00%
Ownership ratio of voting rights after the acquisitof shares: 100%
(vii) Main reason for determining acquired company
The Company acquired all the shares.



(2) Period of business results of acquired compafigcted in the consolidated financial statements
Business results for the acquired company areqfleicted in the consolidated income statementthtor
current consolidated fiscal year because the deelaiedof acquisition is December 31, 2014, anc:kbging
date of acquired company is December 31, 2014.

(3) Acquisition cost of acquired company and bresakal

Compensation for the acquisition Cash 267 million yen
Expenses directly associated with the acquisitio@onsulting fee, etc. 12 million yen
Acquisition cost Pillion yen

The acquisition cost and the breakdown thereof weoeisionally calculated at the end of the current
consolidated fiscal year, based on the availabderational information.

(4) Amount, cause and amortization method and desfaccrued goodwill

(i) Amount of accrued goodwill
3 million yen
The amount of goodwill was provisionally calculatedsed on the available and rational informatimtause

the attribution of the acquisition cost had yebécompleted at the end of the current consolidiéded! year.

(ii) Cause
The accrued goodwill is due to expected future sx@arning power.

(iif) Amortization method and period
Equally amortized over 8 year

(5) Assets acquired and liabilities assumed ordtite of business combination and the breakdowedfier
Current assets 295 million yen
Non-current assets -

Total assets 295
Current liabilities 21
Non-current liabilities -
Total liabilities 21

(6) The Approximate effects of business combinatinrthe consolidated income statements for theentinmonsolidated
fiscal year and their calculation method on thelagstion that the business combination was completetthe
first day of the current consolidated fiscal year

Description is omitted because of the insignifi@n€the amounts.



(Per Share Information)

Item Previous consolidated fiscal ye&urrent consolidated fiscal ye
Net assets per share 1,455.71 yen 1,515.65 yen
Net income per share 57.76 yen 60.13 yen
Fully diluted net income per share 57.71 yen 59.96 yen

(Note) 1. Basis for calculating net assets peresha

Previous consolidated fiscal

Current consolidated fiscal

ltem year year
(as of March 31, 2014) (as of March 31, 2015)
Total net assets in the consolidated balance $méébn yen) 14,343 14,947
Net assets associated with common stock (millem)y 14,263 14,879
Major breakdown items of differences (million yen)

Subscription rights to shares 27 15
Minority interests 53 51
Number of issued common stock (thousand shares) , 1470 10,167
Number of common stock for treasury (thousand s)are 349 349

Number of common stock used to calculate net aigsmtshare
9,797 9,817

(thousand shares)

2. Basis for calculating net income per shackfally diluted

net income per share:

Previous consolidated

Current consolidated

fiscal year fiscal year
ltem (from April 1, 2013 to March  (from April 1, 2014 to March
31, 2014) 31, 2015)
Net income in the consolidated income statemeniligmyen) 565 589
Net income associated with common stock (million)ye 565 589
Amount not attributable to common stockholders ljonlyen) — —
Average number of common stock during the peribdysand 9790 9810
shares) ’ ’
Fully diluted net income per share
Adjustments to net income (million yen) - -
Increases in common stock used to calculate fulltetl net
income per share (thousand shares) 9 27

Subscription rights to shares

Summary of dilutive shares not included to calafatly
diluted net income per share because of no dilffext

Stock options granted by a
resolution of the board of
directors on July 17, 2009
(Subscription rights to share
51 units)
Common stock: 76,000 shareg
Stock options granted by a
resolution of the board of
directors on July 19, 2013
(Subscription rights to share
55 units)

4

2

Common stock: 82,000 share)

(Significant Subsequent Event)
Not applicable

35



6. Non-consolidated Financial Statements
(1) Balance sheet
(Unit: millions of yen)

Previous consolidated fiscal yea€urrent consolidated fiscal year

(As of March 31, 2014) (As of March 31, 2015)
Assets
Current assets
Cash and deposits 6,022 3,539
Notes receivable - trade 856 672
Electrgnlcally recorded monetary claims - 230 301
operating
Accounts receivable - trade 3,237 3,214
Securities 500 700
Merchandise and finished goods 1,626 1,305
Short-term loans receivable - 841
Deferred tax assets 115 92
Other 224 362
Allowance for doubtful accounts (0) (16)
Total current assets 12,814 11,012
Non-current assets
Property, plant and equipment
Buildings, net 12 10
Tools, furniture and fixtures, net 99 136
Land 334 166
Other, net 8 7
Total property, plant and equipment 455 320
Intangible assets 108 95
Investments and other assets
Investment securities 1,007 946
Shares of subsidiaries and associates 2,013 4,569
Deferred tax assets 218 73
Other 610 664
Allowance for doubtful accounts 3) (0)
Total investments and other assets 3,846 6,254
Total non-current assets 4,410 6,670
Total assets 17,224 17,682




(Unit: millions of yen )

Previous consolidated fiscal yea€urrent consolidated fiscal year

(As of March 31, 2014) (As of March 31, 2015)
Liabilities
Current liabilities
Notes payable - trade 141 103
Electronically recorded obligations - operating 356 449
Accounts payable - trade 1,790 1,661
Income taxes payable 205 9
Provision for bonuses 225 209
Provision for directors' bonuses 16 9
Other 430 521
Total current liabilities 3,167 2,964
Non-current liabilities
Long-term accounts payable - other 26 26
Provision for retirement benefits 663 462
Other 12 17
Total non-current liabilities 702 506
Total liabilities 3,870 3,470
Net assets
Shareholders' equity
Capital stock 1,197 1,207
Capital surplus
Legal capital surplus 1,159 1,169
Other capital surplus 0 0
Total capital surpluses 1,160 1,169
Retained earnings
Legal retained earnings 198 198
Other retained earnings
General reserve 9,395 9,395
Retained earnings brought forward 1,485 2,229
Total retained earnings 11,078 11,823
Treasury shares (298) (298)
Total shareholders' equity 13,138 13,901
Valuation and translation adjustments
Valuation difference on available-for-sale secag 189 293
Total valuation and translation adjustments 189 293
Subscription rights to shares 27 15
Total net assets 13,354 14,211
Total liabilities and net assets 17,224 17,682




(2) Income Statements
(Unit: millions of yen)

Previous consolidated fiscal yea€Current consolidated fiscal year
(from April 1, 2013 to March 31, (from March 31, 2014 to March

2014) 31, 2015)
Net sales 14,785 14,710
Cost of sales 11,238 11,222
Gross profit 3,546 3,487
Selling, general and administrative expenses 2,818 2,746
Operating income 728 741
Non-operating income
Interest income 18 27
Dividend income 144 174
Foreign exchange gains 39 127
Insurance income 2 11
Other 3 3
Total non-operating income 209 345
Non-operating expenses
Interest expenses 0 1
Commission fee 1 1
Other 0 0
Total non-operating expenses 2 3
Ordinary income 935 1,083
Extraordinary income
Gain on sales of non-current assets - 2
Gain on sales of investment securities 4 0
Gain on sales of shares of subsidiaries 25 1
Gain on reversal of subscription rights to shares — 12
Total extraordinary income 29 17
Extraordinary losses
Loss on valuation of investment securities 6 —
Total extraordinary losses 6 —
Income before income taxes 958 1,100
Income taxes - current 327 130
Income taxes - deferred 1 79
Total income taxes 328 210
Net income 630 890




(3) Statements of Changes in Net Assets

Previous consolidated fiscal year (from April 11300 March 31, 2014)

(Unit: millions of yen

Shareholders' equity

Capital surplus

Retained earnings

Other retained earnings
Capital stock Legal capital Oth_erl Total capital|Legal retaine| Retained Totql d
surplus capita surplus earnings General | earnings retaine
surplus earnings
reserve | brought
forward
Balance at the beginning of the peripd 1,193 1,156 0 1,156 198 9,395 1,089 10,683
Changes of items during the period
Issuance of new shares 3 3 3
Dividends from surplus (234) (234)
Net income 630 630
Acquisition of treasury shares
Net changes of items other than
shareholders’ equity during the
period
Total changes of items during the 3 3 _ 3 _ o 395 395
period
Balance at the end of the period 1,197 1,159 0 1,160 198 9,395 1,485 11,078
Shareholders' equity Valuatlor_\ and translation
adjustments
Valuation .
difference Total ) Sup shctrl;itlon Total net
Treasury Total on valuation rights to assets
shareholder$ . and shares
shares ) ; available- .
equity for-sale tra_nslatlon
securities adjustments
Balance at the beginning of the peripd (298) 12,735 138 138 23 12,898
Changes of items during the period
Issuance of new shares 7 7
Dividends from surplus (234) (234)
Net income 630 630
Acquisition of treasury shares 0) 0) 0)
Net changes of items other than
shareholders’ equity during the 50 50 3 54
period
Total changes of items during the ©) 402 50 50 3 456
period
Balance at the end of the period (298) 13,138 189 189 27 13,354
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Current consolidated fiscal year (from April 1, 20tb March 31, 2015)

(Unit: millions of yen

Shareholders' equity

Capital surplus

Retained earnings

Other retained earnings
Capital stock Legal capital CO;ES;I Total capital|Legal retaine| Retained ; ;;g}i; d
surplus surplus surplus earnings General | earnings earnings
reserve | brought
forward
Balance at the beginning of the peripd 1,197 1,159 0 1,160 198 9,395 1,485 11,078
Cumulative effects of changes in
: o 89 89
accounting policies
Restated balance 1,197 1,159 0 1,160 198 9,395 1,574 11,168
Changes of items during the period
Issuance of new shares 9 9 9
Dividends from surplus (235) (235)
Net income 890 890
Net changes of items other than
shareholders’ equity during the
period
Totgl changes of items during the 9 9 - 9 - o 654 654
period
Balance at the end of the period 1,207 1,169 0 1,169 198 9,395 2,229 11,823
Shareholders' equity Valuatlor) and translation
adjustments
Valuation o
difference Total . Su.b Shcr'pt'on Total net
Treasury Total on valuation rights to assets
shareholderg . and shares
shares . ; available- .
equity f translation
or-sale ;
" adjustments|
securities
Balance at the beginning of the peripd (298) 13,138 189 189 27 13,354
Cumulative effects of changes in
: = 89 89
accounting policies
Restated balance (298) 13,227 189 189 27 13,444
Changes of items during the period
Issuance of new shares 19 19
Dividends from surplus (235) (235)
Net income 890 890
Net changes of items other than
shareholders’ equity during the 104 104 (11) 92
period
Total changes of items during the - 673 104 104 (11) 766
period
Balance at the end of the period (298) 13,901 293 293 15 14,211
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7. Other
(1) Purchases, orders received and sales
()Actual results of purchases

(Unit: millions of yen)

Previous consolidated fiscal year

Current consolidated fiscal year

Segment (from April 1, 2013 to March 31, 2014)[ (from April 1, 2014 to March 31, 2015)

System 5,295 4,218
Device 7,059 7,272
Customer Service 1,540 1,437
Total 13,895 12,928

(ii)Actual results of orders received

(Unit: millions of yen)

Previous consolidated fiscal year
(from April 1, 2013 to March 31, 2014)

Current consolidated fiscal year
(from April 1, 2014 to March 31, 2015)

Segment
Orders received Backlog of ordells Orders received Backlog of ordels
System 8,931 1,640 8,007 2,693
Device 9,296 1,456 9,531 1,514
Customer Service 1,367 491 1,328 507
Total 19,595 3,587 18,866 4,715

(Note) With regard to technical services incidétdahe timing of product sales, orders receivedracognized in System Segment.
However, they are transferred to Customer Servieggrnt when recognized as revenue.

(ii)Actual results of sales

(Unit: millions of yen

Segment Previo-us consolidated fiscal year Curreht consolidated fiscal year
(from April 1, 2013 to March 31, 2014)[ (from April 1, 2014 to March 31, 2015)
Security Solution Products 6,134 5,566
Other System Solution Productd 1,939 1,484
System Total 8,073 7,050
Semiconductors Products 3,926 3,712
Mechanical Component Products 5,137 5,728
Device Total 9,063 9,441
Customer Service Total 2,443 2,317
Total 19,581 18,809

(Note) “Mailing Products” have been included inth®r System Solution Products” from the currentsotidated fiscal year
Some businesses of “Other System Solution Protdbatse been changed into “Security Solution Prosltict
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